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Reports indicate a continued rapid improvement in business and the volume moving is apparently 
only limited by the supply of raw materials. Contrary to expectations, there has been little or no re- 
duction in general prices; in fact, in many directions there has been a stiffening of prices, and there is a 
general disposition to accept present levels and expect a continuation of them. This is naturally restor- 
ing normal conditions and any feeling of apprehension is rapidly disappearing. The reports from town 
and country are universally favorable and optimistic. 


Both retailers and jobbers report increasing activity, collections are universally good and failures 
continue at a minimum. 


One of our large millers advises that the regulations for the handling of the coming wheat crop are 
being awaited with interest, and the crop bids fair to be both large and early. The corn meal branch 
of business is extremely dull. Prosperity has become so great that only the poorest classes are using 
corn meal, while a year ago this time, the United States Food Administration was forcing the use of 
corn meal and food substitutes generally. 


Conditions in the coal fields indicate very little improvement. Foundries and manufactures of pipe 
and tools also continue dull. 


Farmers are prosperous and a greater number than usual have paid cash for their fertilizer. There 
has been a full planting of tobacco and corn, both of which, however, are a little late, due to cool 
weather and too much rain. The acreage of cotton is estimated to have been reduced about 15% 
and has also been affected somewhat by unfavorable weather, but there is ample time for recovery from 
these conditions. The demand for horses and mules, like the demand for everything else, has been 
active and prices high. 


The planting of truck crops, particularly in the coastal sections, has been below normal, but pros- 
perous conditions have made such a demand for them at high prices that growers have been se- 
curing highly satisfactory returns. Sales of some of these growing crops by the acre have been made 
at very fancy prices. 


The crops of the past season, the marketing of which has now been nearly completed, have brought 
high prices and have been the chief factors in the general prosperity. Cotton continues to move more 
freely and more tonnage is available at the ports for export. Prices for peanuts have continued to im- 
prove and cleaners have been working their plants under full time but under some handicap as to labor. 


The textile trade has taken on new life and cotton mills have entered on a new period of profit- 
able operations due to high values ruling for their products. Labor is somewhat short and has given 
some trouble on account of union organizations and reductions in wages. During the recent short de- 
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pression, retail distribution has depleted stocks, and forced merchants into the market for replacements. 
— generally have an active demand for their product, which is now sold up for several months in 
advance. 


_ Activity in furniture is said to be the greatest in several years. The output is reported to be 50% 
higher than last year, most factories having sold their output up to August and September, and many 
for the entire fall. Raw materials, including lumber and labor, are 20% to 25% higher than when the 
armistice was signed, and, although there has been some recent advance in prices of the manufactured 
product, the cost of materials may force still higher prices for the finished product. High Point, N. C., 
which is the center of furniture manufacturing in the District, is organizing a company for the erection 
of a furniture exposition building to cost $400,000. This will be used for the purpose of exhibiting and 
selling furniture manufactured in the South, pursuing the plan which has existed for years in other 
furniture centers. 


The export demand for hardwoods is improving and prices for good grades are higher. In the yel- 
low pine trade, higher grades for building purposes are bringing improved prices but lower grades of 
‘‘box,’’ which is the larger portion of the output, are still unprofitably low and there is very little de- 
mand for it. The effects of war conditions have not yet been eliminated and high costs render operations 
unprofitable. 


People have apparently given up the long cherished idea of low prices and building in every di- 
rection is showing a decided improvement, and demand, both immediate and for future delivery, for 
building materials is evident. Orders are reported to be coming in regularly in almost every line. The 
fight against present prices is passing and contracts are being closed without further question. From 
every section of the District come reports of expansion and improvement, including houses, hotels, 
ereameries, plants for packing, canning, brass products, boilers, machinery, granite quarrying, creo- 
soting of lumber and ties, brick making, wagons, furniture, light and power and even saw mills. Re- 
ports on building in the District for the past month give the following figures: 


BUILDING PERMITS FOR MAY. 


April May Increase 
Number of Permits 3,048 3,705 657 


Estimated Cost of New Construction, Improvement and Repairs_---- $6,337,179 $6,581,819 $244,640 


Labor continues well employed with an actual scarcity of farm labor, the latter being hard to get 
even at the advanced prices which are being paid. Some minor strikes have occurred, but there has 
been no serious disturbance as a result. 


Great activity and preparations for the construction of good roads are under way throughout the 
District. A eall for a special session of the Virginia Legislature has been signed by a sufficient number 
of members to convene that body for the purpose of passing legislation necessary to avail to the fullest 
extent of Federal aid. This promises prompt, extensive and much needed improvement to the roads of 
the State. 


Deposits generally are reported as holding up well. Money is firm and in demand, but there has 
been quite a little liquidation in cotton loans and alllegitimate wants are being comfortably taken care 
of. Clearings for the District show an increase of 14% over the corresponding period last year. 


The District’s quota of $210,000,000 of Vietory Notes was over-subscribed, the total subscriptions 
having reached $225,000,000, and payments against same are being promptly taken care of. The de- 
mands for Government financing are thought to have about reached the climax, and while little relax- 
ation is anticipated until the present crops are harvested, the returns from these are counted upon to 
provide a gradual liquidation and absorption of Government obligations and restoration to normal 
conditions. 
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